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Energy Drives Headline Higher, Food Prices Fall 

• Wholesale prices rose 0.7 percent in February, driven largely by 
a rise in energy prices. The 3.0 percent rise in finished energy 
goods was the first increase in three months.  

• Helping to hold down the headline was a 0.5 percent decline in 
finished consumer foods. With the initial effects of last 
summer’s drought fading, wholesale prices for food should 
moderate, generating less pressure at the consumer level.   

 Another Gain for the Core, but Outlook Contained 

• Outside of food and energy, prices ticked up 0.2 percent for the 
second consecutive month. Pharmaceuticals was once again a 
major driver, but capital equipment ticked up 0.1 percent 

• Despite today’s pickup, prices at the wholesale level remain 
relatively modest across processing stages. We expect price 
growth to accelerate in the coming months, however, as the U.S. 
economy continues to firm, but not enough to derail Fed policy. 

  

  
Source: U.S. Department of Labor and Wells Fargo Securities, LLC 
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Finished Goods Producer Price Index 
Year-over-Year Percent Change

Finished Goods PPI: Feb @ 1.7%

"Core" Finished Goods PPI: Feb @ 1.7%
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U.S. PPI vs. CPI - Food
Year-over-Year Percent Change

Finished Consumer Foods PPI: Feb @ 2.6%

Consumer Food Prices: Jan @ 1.6%

-60%

-45%

-30%

-15%

0%

15%

30%

45%

60%

-60%

-45%

-30%

-15%

0%

15%

30%

45%

60%

00 01 02 03 04 05 06 07 08 09 10 11 12 13

Producer Prices by Stage of Processing
Year-over-Year Percent Change

Finished Goods: Feb @ 1.7%
Intermediate Materials: Feb @ 1.2%
Crude Materials: Feb @ 0.9%

Producer Prices Pick Up on Energy Prices 
Producer prices rose in line with expectations in February, up 0.7 percent. As expected, energy prices were a 
major factor, but core prices also edged higher. On a year-over-year basis, price growth remains contained. 
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